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Guideline issued by the pubric procurement and Disposat of public
Asseb Authority un&r Section l3l of the public procurentent and
Disposal of Pubric Asse6 Ac(, Cap 205

Dotails covered in this Guideline:

Guideline Subi€ct: Aid, Performance and
Socuritie3

Advance PaFnent

Guideline Reference: (ZOZi

Commencoment Date: 3d October 2O2S

Guidelin* arc distibutad to all Accounting Officerc who are resporsrDre
for distibuting copies of ftris Guideline d the contai,t comminae andmembes of the Prlr,urcment end Dispsat Unit of he procuring and
Disposing Entity.

This Guideline can be accessed on the ppDA websib at wwwppda.go.ug
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Guideline Subject

1.0 Delinitions

For this Guideline, unless the context otheMise requires

Bid, Performance and Advance Payment
Securities

Ilr

"EAC Provider" .neans a citizen of the East Af!'ican Community

(EAC) or company incorporated in any of the-EAC Partner States

and has been operational in any of the EAC Partner States for

atleast ten years with demonstrated evidence of doing business

and complying with relevant statutory obligations;

"Local provider/ means a national, resilent or EAC provider;

"National provider" means a provider registered in Uganda and

wholly owned and confolled by Ugandans;

"Resident provider'' means a provider tegistered in Uganda who

is not a national Provider.

2.0 Bid SecuritY

A procuring and disposing entity may require a 99d1to provide a Bid Sect'rrity

i.'.*orO.-"* with 
'Regul-htion '6S (j) of Ule public Procurement and Disposal

; P;dA;t" (Rulei and Mettrodi for Procurement of Supplies' Works-and

Non- Con.rGn"V Services) Regulations, 2OZ3 atld Regulation 47 (2) ol be
prUf i" ito"ut"rent and Disiosal of Public Assets (Procurefl€nt of

Con"rft"ncy S.-ces) Regulations , 2023' T|F- bid secunty may take the form

oi.-oulrir"nt*. ulo uono or a bid securing dectaratbn as proviJed in this

guideline

2.1 Bad Guaranteo

i. A bid security in the form of a bank guatantee. shall be required for

p;;;;;"t of supplies, rYorks and non-consultancy services under

open domestic and intemational bkJding rnethods'

ii. The bank guarantee shall indicate a fixed amount and shall not excaed
'l% of the istimated value of the procurement requirement For example'

wheie a procurement is estimated at uGX. 500 Million, the bid security

requiredshouldnotexceedUGX5Millioni.e.l%oftheestimatedco6t.

iii.ThefomatofthebidSecurityinformofabankguaranteeisprovkjedin
the Standard Bidding Documents issued by the Authority'

iv. Where an Entity fiMs it necessary to extend th€ bid security (bank

guri"nt""; in actordance with the Fiegulations under the PPDA Act Cap

IOs, sucn extension shall be undertaken by use of a bid securing
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2.2

lI

iii.

2.3

ii

declaration. The format of the bid securing declaration is provided in the
Standard Bidding Documents issued by the Authority.

Bid Bond

A bid security in the form of a bid insurance bond shall be required for
procurement of supplies, works and non-consultanry services under the
open domestic and intemational birJding methods in ihe altemative to the
bank guarantee.

The bid bond shall be a fixed amount calculated bet\,veen I - 2o/o of be
estimated value of the pr(rcurement requirement. For example, where a
procurement is estimated at UGX. 500 Million, the bid bond shall range
between UGX 5 Mitlion (1%) and UGX 10 Miilion (206).

The bid bond shall be an on demand insurance bond issued by a
proviler regulated by the lnsurance Regulatory Authority of Uganda.

The format of the birj bond is provided in the Standard Bk ding
Documents issued by the Authority.

Where an entity finds it necessary to extend the bid bond, such extension
shall be. undertaken by use of a bi1 securing dedaration whose format
is provkJed in the Standard Bilding Documents issued by the Authority.

Bid or Proposal Securing Declaration

A Bid Securing Declaration shall be required for procurement of supplies,
workg a1! non- consultanry services under ihe restricted aoiixtlc,
restric{ed intemational, quotation and direct biJding rnethods.

A Proposal Securing Haration shall be required for procurement of
consuttancy services under all procurement bidding methods.

Nohrihslanding provisions in 2.1 (i) aN 2.2 (i) above, a birJ securing
declaration shall be required for procurements tiiat are reserved for loca]
providers under the open dornestic bidding method.

D.i'
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iv. The format of the bij securing declaration is provided in the Standard
Bidding Documents issued by the Authorig.

3.0 Patformancesecurity

ln accordance with Regutations 43 (d) (iD, 44 (c) (iii), 45 (d) (tD of the pubtic
Procurement and Disposal of public Assets (Rules 

'and 
Methods for

Procarrement of Supplies, Works and Non- Consultancy Services) Regulations,
2023 and Regulation 34 (c) (ii) of the pubric procurement and Disposaiof pubric
Assets (Procurement of Consuhanry Services) Regulations, 2023, the tollowing
guidance is provided in respect of performance a."rnty.



3.1

Il

3.2

Performance Guarantae

Performance secunty in the form of a bank guarantee shall be required

for procurement of consultancy services. supplies. works and non-

consultancy services under all procurement bidding methods for
providers that are not local providers.

Performance security in the form of a Bank Guarantee shall not be

required for procurement of consultancy services' supplies. works and

non-consultancy services under all procurement bidding methods for

local providers. A Performance Securing Declaration shall instead be

required.

The format of the Perfomance Securing Oeclaration is provided in the

Standard Bidding Documents issued by the Authority'

A provider in breach of the Performance Securing Declaration shall be

suspended by the Authority for three years.

Performance Bond

A performance secufi in the form of an insurance bond may be required

foi tte procurement of consultanry services, sypplies, works and non-

*nirftin"V services under all piocurenrent bidding methods in the

altemative to the bank guarantee. i ' ;

The performance insurance bond shall be an on demand insurance bond

issuiJ ov a provider regulated by the lnsurance Regulatory Authority of

Uganda.

The format of the performance security in the form of an insurance bond

is jrovi<ted in the 
'standard 

Bitiding Documents issued by the Authority'

Advance Payment SecuritY

lI

4.0

Where an advance payment is to be made, an advance payment secutity shall

o" i"qrirJ in 
".-roance 

wittr Regulatiorr 43 (2) of the p-ublic procurement and

Oi.po""f A Public Assets (Contracts) Regulations, 2023, Regulations-13 (9)

riiii g f"t (iv) and 45 (d) (ii) of the Public Procurement and Disposal of Public

)"Gtt ilirie! ana uettrods for Procurement of Supplies, Works ard Non -

Consultancy SeMces) Regulations, 2023.

1,1 Advance PaYment Guaranbe

i. Where applicable, advance payment security in the form of a Bank

Guarantei shall be required br procurernent of supplies, r"o'ks and non-

consuttancy seNices under the open domestb and inbmatbnal bitlding

methods.

ii.Theformatoftheadvancepaymentsecurityisprovirledinthestandard
Bidding Documents issued by the Authority'
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4.2 Advance Payment Bond

i. Advance payment security in the form of an insurance bond shall be
required for procurement of supplies, works and non- mnsultancy
services under the open domestic and international bidding methods as
an altemative to the bank guarantee.

iii. The advance payment bond shall be an on demand insurance bond

issued by a provider regulated by the lnsurance Regulatory Authority of
Uganda.

iv. Th€ advance payment security must be received by the procuring and
disposing entity prior to the advance payment being made.

The format of the advance paytnent bond is provi<Jed as Annex 1 to this
guideline.

Ju us K. I

Attachment to this Guideline
Annex 1 : Advance Payment Bond

Canon Benson Turamye
EXECUTIVE DIRECTOR

*.9,1St
DATE

j

5.0 Revocation of Guideline No. 3 of 2024

Guideline No. 3 of 2024 on bid and performance securities is revoked.

BOARD CHAIRMAN


